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Markets in brief 

 Global markets started the session higher following positive signs from U.S.-China 

trade talks. However, investors would remain cautious on Brexit uncertainty. 

 Asian stocks and U.S. stock futures along with commodities jumped. Japanese yen 

dropped on lower safe-haven demand. 

 Offshore yuan gained with Chinese shares. 

 U.S. dollar firmed helped by a recovery in Treasury yields. 

 Australian dollar edged higher for the second day. 

 British pound got pressured on news that May could be facing a confidence vote. 

GBP/USD hit yesterday $1.2480, its lowest since April 11, 2017 (20-2-month low) 

 Oil prices climbed tracking global markets rebound. 

 U.S. stocks seesawed yesterday amid high volatility.  

 Gulf markets were mostly higher yesterday. Dubai index recovered from 5-year lows. 

May facing a confidence vote? 

Enough letters have been submitted by Conservative lawmakers to trigger a vote of no 
confidence in British Prime Minister Theresa May’s leadership, the BBC reported on 
Tuesday, citing multiple sources who believe the tally of 48 has been reached. The only 
person who knows is Graham Brady, the chairman of the 1922 Committee, who collects 
and counts calls for no-confidence ballots. He has asked to meet with May today, the 

BBC reported, although others denied this. 

Huawei CFO freed ... Trump promised to intervene 

Huawei CFO Meng Wanzhou was freed on bail by a Canadian court after four friends 
and her husband acted as guarantors. She handed over her passports. The ruling came 
hours after a former Canadian diplomat was detained in China. She'll wear a GPS 
tracker in her Vancouver home as she awaits possible extradition to the US on fraud 
charges. President Trump told Reuters he might intervene in the case if it facilitated 
trade deals. He hailed China for resuming soybean buying and said he's willing to meet 

Xi Jinping again.  

Trump attacking Fed ... again 

President Donald Trump said on Tuesday it would be a mistake if the Federal Reserve 
raises interest rates when it meets next week, as it is expected to do, continuing his 
criticism of the U.S. central bank. "I think that would be foolish, but what can I say?" 
Trump told Reuters in an interview. Trump said he needed the flexibility of lower interest 
rates to support the broader U.S. economy as he fights a growing trade battle against 

China, and potentially other countries. 
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 TIME (LT) EVENT FCAST PRIOR 

USD 15:30 US CPI MoM 0.00% 0.30% 

USD 15:30 US Core CPI MoM 0.20% 0.20% 

OIL 17:30 EIA Weekly Report   

In focus today  

 

 

 

 

 

 

 

 

 

 

Thursday: AU RBA Bulletin, Swiss SNB Policy Decision and Press 
Conference, ECB Policy Decision and Press Conference 

Friday: China Fixed Asset Investment and Retail Sales, Eurozone 
Manufacturing PMI, US Retail Sales 

The US dollar held near a 1-month high against its peers on 
Wednesday, supported by a rebound in US government bond 
yields and weakness of the pound as its battering from 
uncertainty about Brexit continued. The greenback was lifted as 
long-term US Treasury yields bounced from three-month lows. The 
dollar index (DXY) versus a basket of six major currencies stood at 

97.398 after rising overnight to 97.545, its highest since Nov. 13. 

British pound took a big hit at the start of this week after 
British Prime Minister Theresa May delayed a parliamentary 
vote on her Brexit deal. The pound suffered further on Tuesday on 
media reports that May's parliamentary colleagues believed they 
had sufficient numbers to mount a no-confidence vote in her 
leadership. The British currency crawled up 0.18% to $1.2510 after 
dropping to $1.2480 overnight, its weakest since April 2017. The 

currency has lost 1.7% this week. 

The euro was a shade higher at $1.1328 after shedding 0.3% the 

previous day. 

The Japanese yen weakened against all its Group-of-10 peers 
as demand for havens waned. USD/JPY touched a 1-week high of 
113.52 as Canada granted bail to the chief financial officer of 
China’s Huawei Technologies Co., who was arrested at the request 

of the U.S.  

China's yuan was firmer in offshore trade at 6.886 to the dollar, 
extending gains from the previous day. The yuan gained on 
Tuesday on news that Beijing and Washington were discussing the 
next steps in their trade talks. US President Donald Trump told 
Reuters on Tuesday he would intervene in the Justice Department's 
case against a top executive at China's Huawei Technologies if it 
would serve national security interests or help close a trade deal 
with China. The Australian dollar, a gauge of broader risk sentiment, 

was up 0.2% at $0.7217.  

Oil prices climbed by around 1% on Wednesday amid a stock 
market rebound and on expectations that an OPEC-led output 
cut for 2019 would stabilize the supply-demand balance. 
Disruptions to Libyan crude exports after local militia seized the 
country’s biggest oilfield, El Sharara, were also buoying prices, 
traders said. The higher prices came amid an increase in Asian 

share markets on Wednesday. 
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Major Company News 

 Credit Suisse to buy back up to CHF1.5 billion worth of shares in 
2019, expects similar amount in 2020 and plans to raise its dividend 
by at least 5% a year as part of plans to distribute at least half of net 
income for 2019 and 2020, Credit Suisse says in statement. 

 Google is studying steps toward opening a representative office in 
Vietnam, the government of the Southeast Asian nation said on its 
website, citing Google’s Senior Vice President Kent Walker. 

 Shares in Boeing Co slipped 2% on Tuesday after November 
deliveries suggested the world's largest planemaker will need a surge 
in deliveries in December to hit its year-end targets, though it 
surpassed some analyst expectations. 

 China-based music streaming company Tencent Music Entertainment 
Group said it raised close to $1.1 billion in its U.S. IPO after pricing its 
shares at the bottom of its targeted range. 

 SoftBank Group Corp is planning to sell its stake in Nvidia Corp early 
next year as the U.S. chipmaker's shares slide, Bloomberg reported, 
citing people familiar with the matter. 

 Dell Tech said on Tuesday it has received shareholder approval for its 
earlier announced deal to buy back shares tied to its interest in 
software maker VMware , paving the way for it to return to the market. 

 Luckin Coffee, an up-and-coming coffee chain with ambitions to 
challenge Starbucks Corp in China, said on Wednesday it has raised 
$200 million in its latest funding round, bringing the company's 
valuation up to $2.2 billion. 

 McDonald's said on Tuesday it plans to reduce the use of antibiotics in 
its global beef supply, fueling projections that other restaurants will 
follow suit. 
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The 10-year Treasury note yield inched up to 2.89%, continuing to 
pull back from recent lows. The yield had dropped to a 3-month low 
of 2.825% at the start of the week, with dovish comments from 
Federal Reserve officials and soft US data further reinforcing views 
of a slowdown in the tightening cycle. 

Asian equities climbed with US and European stock futures 
and the offshore yuan following positive signs on the outlook 
for US-China trade talks. Equity benchmarks rose in Japan, Hong 
Kong and South Korea, and the Aussie ticked higher. News that 
Canada granted bail to the chief financial officer of China’s Huawei 
Technologies Co. -- arrested at the behest of the US -- helped 
bolster sentiment. President Donald Trump added to the positive 
mood, telling Reuters he’d consider intervening in the case if it 
helped get a China deal, and would meet with President Xi Jinping if 
needed to advance trade talks. India’s bonds rallied after an ally of 
Prime Minister Narendra Modi was named as new central bank 
chief. 

US stocks closed marginally lower after volatile trading on 
Tuesday as investors swiveled their focus between China-US 
trade talks, President Donald Trump's threat to shut down the 
US government and political uncertainty in Britain. Wall Street's 
three major indexes oscillated between positive and negative 
territory during the day before falling sharply in the last half hour of 
trading. Late in the session, the BBC reported that enough letters 
were submitted by Conservative lawmakers to trigger a vote of no 
confidence in the leadership of British Prime Minister Theresa May, 
who has struggled to reach a deal on the country's EU exit. Wall 
Street saw strong gains early in the day on news US and Chinese 
officials had discussed a road map for trade talks, which Trump 
called "very productive." But late in the afternoon two US lawmakers 
proposed a bill to ban the sale of US products to Chinese 
companies that violate US export or sanctions laws. And later in the 
morning the mood soured as Trump publicly sparred with Senate 
Democratic leader Chuck Schumer and House Democratic leader 
Nancy Pelosi over funding for a wall on the Mexican border during 
which the president threatened a government shutdown. Three of 
the S&P's 11 major sectors ended in the red. Most of the rest were 
clinging to tiny gains, while the defensive consumer staples sector 
closed up 0.9%, making it the strongest gainer of the day. The 
financial index was the weakest with a 1% drop on the day. On 
Monday, the S&P had bounced off an eight-month low to end higher 
and strategists said trading algorithms kicked in to buy at the day's 
lows.  

Most Gulf stock marked ended higher yesterday. Egypt’s blue-
chip index continued to gain after enjoying its biggest one-day gain 
in two years in the last session. Dubai recovered partially from 5-
year lows, lifted by gains in real estate shares.  



May faces biggest crisis as confidence vote reports swirl 

(Bloomberg) Theresa May faces the greatest crisis of her 
turbulent time as UK prime minister, with growing media reports 
that Conservative lawmakers were on the brink of forcing a 
confidence vote in her leadership. On Tuesday evening, only 
one person knew for sure whether enough Tory members of 
Parliament had written letters demanding a vote to trigger one: 
Graham Brady, the party official who receives them and needs 
to inform the prime minister when her job is indeed on the line. 
"If she wanted to see me, I would of course make myself 
available," Brady said. According to a person familiar, no 
meeting has been scheduled or sought. May’s office was only 
saying that they hadn’t been told that the threshold had been 
reached. In the absence of solid information, politicians 
swapped gossip about reports on the BBC and ITV that Brady 
would be meeting May on Wednesday afternoon. As the UK 
faced the prospect of more political uncertainty less than four 
months before it is due to leave the EU, the pound fell to its 
lowest level against the dollar since April 2017. If the 
Conservatives do hold a confidence vote this week, it would 
take place while she’s meeting EU leaders in Brussels. If it 
were held back until next week, it would mean she’d be 
negotiating without even knowing if she’d still have a job after 
Christmas. 

China, U.S. discuss road map for next stage of trade talks 

(Reuters) China has agreed to cut tariffs on U.S.-built cars and 
auto parts to 15% from the current 40%, a Trump 
administration official said on Tuesday, setting the stage for a 
new talks aimed at easing the bitter trade war between the 
world's two largest economies. Washington still had not 
received documentation nor timing details of the tariff reduction, 
the official said, speaking on condition of anonymity. China's 
plan was communicated during a phone call between Chinese 
Vice Premier Liu He, U.S. Trade Representative Robert 
Lighthizer and Treasury Secretary Steven Mnuchin on Tuesday 
morning Beijing time, the official said. News of the move, also 
reported by other media outlets and automotive executives 
briefed on the talks, boosted automakers' shares and helped lift 
U.S. shares more broadly before worries about a U.S. 
government shutdown prompted a pullback. 

Germany cuts GDP growth forecast for 2018 

 (Reuters) The German government on Tuesday cut its 
economic growth forecast for this year as Economy Minister 
Peter Altmaier predicted an economic expansion of around 1.5 
to 1.6%, below his previous forecast of 1.8%. The German 
economy, Europe's largest, has shifted into a lower gear as 
Britain's looming departure from the European Union and trade 
conflicts sparked by U.S. President Donald Trump's 'America 
First' policies cause business uncertainty. "Growth somewhat 
slowed in the past months as it did in many other countries," 
Altmaier told members of Germany's foreign press association 
in Berlin. "For the year as a whole, we'll have growth of around 
1.5% to 1.6%." But the government expects the economic 
upswing to continue and enter its 10th year of expansion in 
2019, he added. In April, the German government had 
predicted economic growth of 2.3% for this year. In October, 
Berlin reduced its growth forecast to 1.8%. 

TOP SELECTED NEWSTOP SELECTED NEWSTOP SELECTED NEWS   
EU to act on derivatives clearing in case of no-deal Brexit: 
document 

(Reuters) The European Union is set to implement a 
commitment to avoid disruption in the cross-border derivatives 
market if Britain crashes out of the bloc next March without a 
deal, an EU document showed on Tuesday. British Prime 
Minister Theresa May's decision on Monday to delay a 
parliamentary vote on Britain's divorce settlement with the EU 
has increased the possibility of a no-deal Brexit. This would 
leave EU customers cut off from UK-based market operators if 
no contingency measures were in place. The divorce 
settlement would allow cross-border financial services to 
continue uninterrupted after March until the end of 2020. The 
EU's executive European Commission had already said it 
would adopt contingency measures in case of a no-deal Brexit. 
The Bank of England had called on the EU to act on this pledge 
as a matter of urgency, and the document signals that Brussels 
is now ready to act. It will come as a relief to clearing houses in 
Britain that must decide this month whether to tell EU 
customers to shift derivatives positions worth billions of euros 
from London. 

U.S. producer prices rise; oil likely to slow momentum 

 (Reuters) U.S. producer prices unexpectedly rose in 
November as increases in the costs for services offset a sharp 
decline for energy products, but the overall momentum in 
wholesale inflation appears to be slowing. With oil prices down 
sharply since October, inflation at the factory gate is likely to 
slow further in the coming months. The report on Tuesday did 
not change expectations the U.S. Federal Reserve will raise 
interest rates at its Dec. 18-19 policy meeting. The central bank 
has hiked rates three times this year. The Labor Department 
said on Tuesday its producer price index for final demand 
edged up 0.1% last month after jumping 0.6% in October. In 
the 12 months through November, the PPI rose 2.5%, slowing 
from October's 2.9% surge. 

France claims ignorance as Nissan's Ghosn dossier adds 
pressure 

(Reuters) The French government said on Tuesday it remained 
unaware of detailed allegations against Renault SA boss 
Carlos Ghosn sent to the carmaker a day earlier by Japanese 
alliance partner Nissan Motor Co Ltd. Ever since Ghosn’s Nov. 
19 arrest in Japan, the French government, Renault’s biggest 
shareholder, has been demanding to see the findings of a 
Nissan internal investigation that include allegations of financial 
misconduct by its chairman. Ghosn was indicted on Monday 
along with Nissan and alleged co-conspirator Greg Kelly for 
failing to declare $43 million in deferred income he had agreed 
to receive, in addition to the $44 million he was paid for the five 
years ending in March 2015. Renault’s board meets on 
Thursday Dec. 13 amid mounting pressure to dismiss Ghosn 
as chairman and chief executive. Ghosn’s declared salaries at 
Renault and Nissan have been politically sensitive in France, 
where President Emmanuel Macron is now battling street 
protests that have shaken his government. Macron and 
Finance Minister Bruno Le Maire had issued calls for Nissan to 
share findings from its months-long investigation. 
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This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information 
contained herein does not constitute the provision of investment advice. It is not intended to be and should not be construed as a 
recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not 
form the basis or a part of any contract or commitment whatsoever.  

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good faith, but no 
representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suitability of the data. The 
opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this document and are subject to 
change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. Bank of Beirut does not have an 
obligation to update, modify or amend this document or to otherwise notify a reader thereof in the event that any matter stated herein, or 
any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.  

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described 
herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to multiple risk factors 
including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/
or the subsequent transpiration that underlying assumptions made by other sources relied upon in the document were inapposite.  

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any 
expense, loss or damages arising out of or in any way connected with the use of all or any part of this document.  

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 
published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 
document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this 
document may come are required to inform themselves about and to observe such restrictions. By accepting this document, a recipient 
hereof agrees to be bound by the foregoing limitations. 
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